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Smooth Economic Circulation: Difficulties and Breakthroughs
Tian Guogqiang

Abstract: China proposes to take meeting domestic demand as the starting point and ultimate goal of economic development,
and gradually form a new development pattern focusing on the internal circulation and having the internal and external circulation
complement each other, which is faced with many difficulties and challenges at home and abroad. To realize smooth circulation of the
national economy, we need to continue to deepen the supply-side structural reform and improve the security of the industrial chain;
increase the demand-side reform and pay attention to the demand-side management to balance the national economy; and make
greater efforts to open up to the outside world and rely on the international circulation with a higher level. To solve problems, we
need a long-term perspective, overall view, systematic thinking and comprehensive governance. We need not only specific measures,
but also supply-side structural reform and market-oriented reform so as to fundamentally address the deep-seated problems with the
systems and mechanisms. In detail, we must take into account the three factors of modern national development and governance
in the institutional development, including inclusive economic system, national capacity and government's executive power, and
democracy and rule of law, fairness and justice, and inclusive and transparent social governance, so as to deal with the relationship
among the government, market and society.

Keywords: national economic circulation, supply-side structural reform, demand-side reform, national governance, government-
market relationship
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